FEGERAL ELECTION COMMISSIOM RQ-2
WoASHI NG TN, GO, 0D

Dennis M. Charles, Treasurer MR - 3 logg
Indiana Democtatic Congressional Victory Committes

Dne N Capitol Aveoue Suite 200

Indianapolis, TN 46204

Identification Mamber: CO010%613

Reference: mended Year End Repart {7/1/97-12/31/97), dated 6/4/98 and Aprii
Quartenly {17 THE=331798)

Dear Mr. Chatrles:

This letter is prompted by the Commission’s preliminary review of the report(s)
referenced above. The teview raised questions concemning certain information contained
in the report(s). An itemjzation follows:

_temized disburserments must incluide a brief statement or description of
why the disbursements were made. Please amend Schedule H4 of your
report 1o clatify the following description(s): Holiday97, 1dead7, J197, IDF
OPEN 97 and CirClub97. For further guidance reparding accepiable
purpases of disbursements, please refer to 11 CFR §104.3(b){3).

_Please be advised that if your repor coptains any disbursements for
fundraising events or programs Lhat have been incorrectly disclosed you
should amend your report to adhers 10 the following reporting requirements.

1 A comittee which allocates the costs of Amdraising events batweet its
federal and non-federal aceounts is Tequired to aliocate the costs directly
assoeiated with a fundraising program or event according to the “funds
received” method. The {undraisipg ratio shall be estimated prior to each
fiundraiging event based on the commiltee’s reasonable prediction of its
federal and nonfederal revenve from that event.  The estimated
percentage of feders] funds rgeeived to nopfederal fopds received for a

fundraising event must be disclosed on a Sghedule H2 with a unique
identifics code and included with each report disclosing a disbursement

for that event or program.




2. Any wansfer received from your nonfederal account for the nonfederat
account™s share of fundraizing expenses must be disclosed on a Schedule
H3 identifying the date of receipt, amount, fundraising event and voique
identifier eode,

3, All disbursements for findraising expenses which have been allocated
between the federal and nonfederal accounts must be categonzed as
fondraising disbursements on  Schedule H4 The date of disbursement,
purpose of disbursement, unique identifier code, event year-to-date total
and both the federal and nonfederal shares of the disbursement must also
be provided.

4. The ¢ommittee has up to 60 days after the endipg date of the event to
adjust the estimated allocation ratio based op the actual finds received.

. The committee must report the adjusted ratio fivr the fundraising
event on Schedule H2 and date of the fundraising event.

b. If the adjusted ratio increases the federal portiop of the fundraising
ratio lhe federal account must make a transfer to the nonfederal

aceount for any nonfederal over-payment of fundraizing expenses

on Schedule H4.

I{f your repori contains any disbursements for fendraising events or
programs that have been incorrectly disclosed please amend your report to
disclose the allocation ratio and unique identifier code for all fundraising
events or programs on Schedule H2. Alse, please disclose any nonfederal
transfers for fundraising events on Schedule H3 including identification of
the findraising event, unique identifier code and date of receipt. Please
categorize as “fundraising” any disbursements associated with fundraising
events on Schedile H4 and include the purpose of disbursement, unigne
identifier code, date of distirsement and the federal and nonfederal share of
anch disbursement. Please se¢ the attached instructions Ulvsirating the
proper reporting method for alflocating federal and nonfederal expenditures
for fundraising events.

A writien response or an amendment to your oripinal report(s) comecting the above
problem(s) should be filed with the Federal Election Commuission within fifteen (15) days
of the date of this letter. It you need assistance, please feel free to contact me on our
wll-free mumber, {800Y 424-9530. My local number i3 {202 694-1130. |

Sineerely,

(L0

Andrew J. Drodson
Senior Reports Analyst
219 Reports Analysis Division
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